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H ow can companies capitalise on ESG
opportunities?

Green financing has become an increasingly
viable funding option, with green bonds and
sustainability-linked loans offering attractive
terms to companies that meet ESG targets.
Corporate ESG initiatives are also driving
consumer preference. Companies that
adopt robust sustainability strategies often
see higher customer loyalty and brand
equity, with their sustainable brands seeing
faster growth than the rest of their portfolio.
This demonstrates a clear financial incentive
for sustainability-driven business models.

W hat are some . progressive areas to
look out for in -~ the ESG space?

ESG innovation is accelerating across
various sectors, with climate technology
emerging as a key area of interest.
Companies are investing heavily in carbon
capture and storage (CCS), direct air
capture (DAC), and hydrogen technology to
decarbonise industries that have traditionally
been high emitters. The global market for
low-carbon hydrogen is expected to grow
fairly quickly, signalling a strong investor
appetite for fossil fuel alternatives.

Artificial intelligence (Al) is also playing a
growing role in ESG strategy. Al-driven
models are being used to analyse corporate
emissions data, predict climate risks, and
optimise energy consumption in industrial
processes. The rise of Al-powered ESG
analytics platforms allow asset managers
and corporations to gain real-time insights
into their sustainability performance.



W hat are the main challenges faced by
companiesinthe ESG sector?

Despite growing enthusiasm for ESG
initiatives, businesses face significant
hurdles in implementation. One of the
biggest challenges is the risk of
greenwashingd where companies overstate
or misrepresent their sustainability efforts.

In addition to regulatory risks, companies
are struggling with ESG data collection and
standardisation. The lack of universal ESG
metrics has made it difficult for investors to
compare sustainability performances across
industries.

Moreover, access to sustainable finance
remains another key obstacle. While green
bonds and sustainability-linked loans are
growing in popularity, many small and
medium-sized enterprises (SMESs) struggle
to secure funding for their ESG initiatives.
Financial institutions are still refining risk
assessment models for sustainability
projects, and high compliance costs often
deter smaller firms from engaging in ESG
financing.

W hat can we expect from ESG in the
coming years?

Regulatory developments will likely drive
further integration of ESG principles into
business operations. The private sector is
also expected to take a more proactive role
in ESG leadership, where companies have
pledged to strengthen their climate-related
investment strategies, directing capital
toward decarbonisation efforts and nature-
based solutions.

Meanwhile, advancements in green
technology, from carbon-negative concrete
to sustainable aviation fuel, will likely
reshape industrial sustainability standards.
Legal disputes surrounding ESG are also
expected to increase. Cases involving
corporate climate commitments, human
rights violations in supply chains, and
biodiversity protection are gaining traction,
with courts worldwide setting precedents for
corporate accountability.
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frameworks and i mposin sustainable fina@&eciedelh
di sclosure requirement on Environment al I nfor
Financi al I nstitutions
At the gl obal l evel ; r di sclosure of environnm
setting bodies are wor financi al institutions
harmdomig ESG disclosur e introduced disclosur e
I nternational Sustaina requirements apphdcabl
(l SYB has introduced th ssuddbn Hong Kong, the
Financi al Repot FiIRSg 1S ti Monetary Authority has
S2, establishing a glo Sustainable Finance Ac
sustai-nabiatiedyfinanci a that banks should alig
These standards aim to international framewor
and comparability in E including the | SSB and
jurisd@dhiEank. Force-on frameworlk nfaetkeat ed f i na
related FinancTiCF)D, Dwé ¢ be issued by the Basel
voluntary framework, h Super viPdAitomhe |l ocal | e
related disclosure rec Monetary Author MA$ dfas
incorporated i26Addihec taken proactive steps
the I nternasat oonl oDr §a di sclosures into the f
Commi ssli@h@O éval uat es iseflected in MASO6 var
di sclosure frameworKks include issuing Guidel


https://www.ifrs.org/groups/international-sustainability-standards-board/
https://www.fsb.org/2023/07/fsb-plenary-meets-in-frankfurt/
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD690.pdf
https://ink.library.smu.edu.sg/cgi/viewcontent.cgi?article=6412&context=sol_research
https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2024/20241021e4a1.pdf
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financial "6 Thise i MAISE ons internati oseall e troe dagn Sustainabili
Sustainability Report of fering reduced inter 2023/ 2024 al
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t he Si nAgsaipaorTeax onomy i | for thei¥r 1 oans. OUt I I ne§ 2 (&
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sustainable financing The bahk&ke participate : :
categorynfyoouphasal po Fi nanci ngi G3cehelerin®r eepn a pgbl : Cat_l L
region, improving the government financing s S| ngap/@slea
di sclosures in financi companies develop capa Taxonomy i n
record and capture gro
1.What are some offering the green economy. The December 202
undertaking in the sus companies in the secto
circular economgtugeea
Green |l oans anbdi sSkedaB clean transporGradéemnsu
(SLBs are key financing a range of financing r
Singapore banks DBS Gr includes devel opment ¢
(DB, Ov-€Ehsmase Banki n trade, project, ventur
Li mi®@BC (and United Ov aqui st®i on.
Limiyve® eare offering.
income instrumembeeyse Beyond | oans and bonds
sustai-habkkedt projects, introducepgeséet€ttorgreen
the capital mar ket to solutions. To susfparetd
related to théf@®neehee Enter pSMBE)®s blanks off el
hand, green | oans prov linked financing to he
for eligible green pro sustainapabityties. DB
Green Loan Principles spece@dal SME | oans, incl
Syndications and 9% Rdri interest rates for ren
exampl e, DBS provides incorporate sustainabl
energy | oans t o nfitnha nsc purchasing battery ele


https://www.mas.gov.sg/regulation/guidelines/guidelines-on-environmental-risk-management
https://www.mas.gov.sg/development/sustainable-finance/green-finance-industry-taskforce
https://www.dbs.com.sg/corporate/insights/green-bonds
https://www.ocbc.com/business-banking/articles/why-green-loan
https://www.dbs.com/sustainability/responsible-banking/sustainable-financing/renewable-energy-financing?pk_vid=277593fb529ea01617389173498de6c3
https://www.ocbc.com/group/media/release/2023/ocbc-bank-introduces-singapores-first-net-zero-aligned-loan.page
https://www.enterprisesg.gov.sg/financial-support/enterprise-financing-scheme---green
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role in shaping these bodies enhance transpa
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fostering consistency
sustainable finance ac 1.4Are Green Bonds and Su
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practices for banks. Singapore has witnesse
Bonds and SLBs in rece
For instance, ASEAN ha broader trend across A
ASEAN Taxonomy for Sus Singapore Government a
classification system i ssue up to S$35 billi
financi al institutions 2030. As of 31 MaBshp2
sustainabl e econ ABIEA Na sector has issued a to
Taxonomy aligns with t green bonds acros%@mar
Statesd national taxon notable example is the
as the common | anguage Green Singapore Govern


https://asean.org/wp-content/uploads/2023/03/ASEAN-Taxonomy-Version-2.pdf
https://www.mof.gov.sg/docs/default-source/policies/fiscal/2023-mof_sg_greenbondreport.pdf
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S$1.2 billion in total Second, without robust ramewor ks
refinance its |l atest n mechanisms, issuers ma :
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efforts are reflected proceeds, overstating
hubs. I n February 2024 environmental commit me ranspar enC)
gover nment i ssued Japa and setting easily att | nanCi ng, (
Bonds, setting a targe practidceesmimne the inte:;
yeworth of support for and can |l ead to a misa onds and Sl
efforts over t!H mekan funds and reduced conf ace vari ou ¢
Kong, the government | finance instruments. W
Gover ngest aiBroanbd ePr ogr ¢ evolving to address gr hal I engeS t
(GSBP. As of 31 August a direct recourse rema oul d | i mi t
government has success i ssuing green instrume .
HK$220 iborl |USD2 8 whoir It |hi reviews, ongoing repor effectivene
green bonds un®er the assessments, making th

and complex compared t
DespitetefhHaorBSGi § e ame | ssuers may beed dainsdi nocpe
and imtreasparency in standard bond issuance
Bonds and SLBs face va growth of the green bo
could Iimit their effe

Bank has identified st
existing SLBs that al/l
systemgbkomganies to b
| ower financing costs

meaningf ul ESG i mprove
common tactics include
financi al penalties fo

targets; (ii) pcdsobsieng ¢


https://www.businesstimes.com.sg/companies-markets/guocoland-bags-s1-2-billion-green-loans
https://www.japan.go.jp/kizuna/2024/09/climate_transition_bonds.html
https://www.hkgb.gov.hk/en/others/documents/FSTB_GreenBond24_eBooklet_EN.pdf
https://documents1.worldbank.org/curated/en/099237410062223046/pdf/IDU0e099a50307f86045a80b33201d0b7057cedf.pdf

02

and l nsti

= >
>

Wlhm..mmw,f
- —

aana trew’

I RRTTII
all“lJl,lﬂl T




DJ‘Transitioninginto Sustair @@@@@@

2.How can financi al i nst recently, in October 2
funds and major paymen second phase of their
engage with sustainabi consul“fation. NASustai nabl e
meaningfully? . 2
Firms looking to engag Anot her way to incorpo i nvest manes be
_ concerns in business d concret el de
OfteE czgnlz.an.t Of, rep institutions and corpo t : yd t
onet gn ,bllp.LH't[rltlmrlgtl.omrle about sustainability. ca egorise
sus §|na| ! yca|m§ managers and owners al various t axon
public backlasat €Engus evaluate a firmdédsacoamb .
sustalnabll?ty poses t through environment al Asl a.
amongst an increehasnge | mar keted to European i
concerned generation o in the EuroBpamabkeds
. to consider the Sustai
TEatlzald; :)he fga: of Disclosure Regulation,
§ ou no € a. ? errs Sustainability Report:i
i mpl ement changrerims 6tk Taxonomy In comp-haked
bout making a positiyv '
a ) funds may havteh et odAcBOMNLE
operations can |l ook to .
) i on Disclosure and RepoO
services that are inhe Ret ail ESG Funds and t
intensive. These inclu .
) ) on Good Disclosure Pra
projects, agricultural Funds For exampl e £
- 1 1
reducing entures. choose an appr opveu
. established ESG eartihmg
Sust aiinnavbelset ment s ar e
. ) their own fund or port
possible due to big sh
a case, the asset mana
regulatory landscape. how the fund wil|l i nte
footsteps, Asustainahbl accordinagl H G
) gl vy, o w1 gssu cnha
concretely defined and . N k
) . ) i mpact the fundds-maki a
various taxonomies in
of the cur ve, -tlaaxuonncohniyn Finally one more mean
202@1n 2023, Singapore incorpo,rating sustaina
Singapesim@xond@yé& Mor e . . .
operations is to think


https://www.un.org/sustainabledevelopment/blog/2024/04/press-release-fsdr-2024/
https://chambers.com/articles/introduction-of-k-taxonomy-guideline
https://www.eyeonesg.com/2023/05/asean-releases-version-2-of-the-sustainability-taxonomy-for-southeast-asia/
https://www.sgpc.gov.sg/api/file/getfile/MAS%20Media%20Release_MAS%20Launches%20Worlds%20First%20Multi-Sector%20Transition%20Taxonomy.pdf?path=/sgpcmedia/media_releases/mas/press_release/P-20231203-3/attachment/MAS%20Media%20Release_MAS%20Launches%20Worlds%20First%20Multi-Sector%20Transition%20Taxonomy.pdf
https://www.bot.or.th/en/financial-innovation/sustainable-finance/green/Thailand-Taxonomy/public-hearing-thailand-taxonomy-phase2.html
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https://earth.org/trump-2-0-actions-we-are-likely-to-see-against-climate-nature-and-wildlife/
https://www.theguardian.com/environment/2024/nov/18/climate-crisis-world-temperature-target#:~:text=The%20internationally%20agreed%20goal%20to,how%20to%20remain%20within%20this
https://www.slrconsulting.com/apac/insights/singapore-s-mandatory-climate-related-disclosures-what-you-need-to-know/#:~:text=%5B4%5D%20The%20Sustainability%20Reporting%20Advisory,reporting%20by%20companies%20in%20Singapore
https://sseinitiative.org/all-news/exchange-focus-three-chinese-exchanges-implement-sustainability-reporting
https://www.ibf.org.sg/home/for-financial-institutions/resource-tools/sustainable-finance-jobs-transformation-map
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https://www.ibf.org.sg/home/for-financial-institutions/resource-tools/sustainable-finance-jobs-transformation-map
https://www.mas.gov.sg/news/media-releases/2024/mas-sets-aside-sgd35m-to-support-upskilling-singapores-fs-sector-workforce-in-sustainable-finance
https://www.mas.gov.sg/regulation/guidelines/guidelines-on-environmental-risk-management-for-asset-managers
https://www.greenrecruitmentcompany.com/blog/2023/12/emphasising-soft-skills-in-a-sustainability-professionals-resume-the-winning-strategy?source=google.com
https://www.reuters.com/markets/carbon/global-data-center-industry-emit-25-billion-tons-co2-through-2030-morgan-stanley-2024-09-03/
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https://www.nordea.com/en/doc/nordea-responsible-investments-report-2021.pdf
https://www.forbes.com/sites/digital-assets/2024/08/27/7-strategies-for-reducing-the-environmental-impact-of-cryptocurrencies/
https://www.forbes.com/sites/digital-assets/2024/08/27/7-strategies-for-reducing-the-environmental-impact-of-cryptocurrencies/
https://www.ivanti.com/blog/how-companies-reduce-digital-carbon-footprint
https://www.southpole.com/blog/shaping-the-carbon-market-what-to-expect-in-2025
https://www.msci.com/www/blog-posts/frozen-carbon-credit-market-may/05232727859#:~:text=There%20were%20over%206%2C200%20carbon,was%20signed%20in%20late%202016
https://climatecooperation.cn/climate/eu-and-china-enhance-cooperation-on-emissions-trading/
https://abatable.com/blog/the-voluntary-carbon-market-in-2024/
https://www.vietnam-briefing.com/news/vietnams-carbon-market-development-objectives-and-implementation-plan-under-decision-232.html/
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Aside from carbon mark commitments towards su
watch out for include such as the OEBSEG SME S
mar ket demand. The rec Programme which hel ps
bl ended finance platfo stay competitive by me
TransRaritomeFARM) p st end criteria, and through
increase access to fin sustai-habkkedt y dAaghsa.s TaH
transition i nwWésTthre ret s committed up to S$150
continues to be signif Financi al Sector Techn
sustainabil ity FrPeapcarftiic Scheme (which is valid
al one. In the | ast qua which includes the ESC
| ndo r“@sainad Thad s awdt he the adoption of ESG2& e
conclusions of key pub
surrounding sustainabi Amidst this dynamic re
standards, wh##HewWong there is much i mpetus
Zeal?éhand Au¥fhavea insights from knowl edg
announced updates to d of competitors. Undert
and sustainability rep pat hway provides a str
position for growing t
Anot her trend of note acceée®myg sustainable fin
are implemented in a p
facilitate a structure
mandatory c¢climate repo
be i mplemented Freomeé#&Y
companies and HYZXZaGz2zd f

compafA¥d@se Sinfspare

Taxonomy, for exdapeées,
tentatively set at 202
certain activities to
figreend criteria s®f o

Further, i nvest menlto onka
to integrate ESG facto
cl as3%&lsacal ly, we note


https://fintechnews.sg/81481/green-fintech/singapore-launches-us5-billion-fast-p-initiative-for-climate-action-in-asia/
https://www.iasplus.com/en/news/2024/12/indonesia-issb
https://www.iasplus.com/en/news/2024/11/thailand-issb
https://www.iasplus.com/en/news/2024/12/hong-kong-issb
https://www.iasplus.com/en/news/2024/10/nz-climate-consultation
https://kpmg.com/au/en/home/insights/2024/09/24ru-12-australian-sustainability-reporting-standards-legislation-finalised.html
https://www.sgxgroup.com/media-centre/20240228-climate-reporting-help-companies-ride-green-transition
https://www.mas.gov.sg/-/media/mas-media-library/development/sustainable-finance/singaporeasia-taxonomy-updated.pdf
https://www.straitstimes.com/business/companies-markets/asset-managers-upbeat-on-global-economy-see-opportunities-for-digital-private-assets-in-spore-survey
https://www.mas.gov.sg/schemes-and-initiatives/fsti-scheme
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https://en-rules.hkex.com.hk/rulebook/appendix-c2-environmental-social-and-governance-reporting-code-0
https://rulebook.sgx.com/entiresection/6526
https://www.china-briefing.com/news/chinas-stock-exchanges-announce-esg-reporting-guidelines-for-listed-companies/
https://www.ey.com/en_jp/insights/sustainability/whats-next-for-japanese-sustainability-disclosure-standards
https://www.ey.com/en_jp/insights/sustainability/whats-next-for-japanese-sustainability-disclosure-standards
https://www.china-briefing.com/news/china-unveils-basic-standards-for-corporate-sustainability-esg-disclosure/
https://iclg.com/practice-areas/environmental-social-and-governance-law/korea
https://www.ntu.edu.sg/business/news-events/news/story-detail/singapore-firms-step-up-as-corporate-investors-take-esg-more-seriously
https://www.businesstimes.com.sg/opinion-features/role-listed-companies-leading-singapores-esg-shift
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https://www.reuters.com/business/energy/singapores-sembcorp-posts-11-drop-half-yearly-profit-2024-08-05/
https://ir.capitalandinvest.com/newsroom/20230529_194452_9CI_KI6PQULI9EF6AYJK.1.pdf
https://links.sgx.com/FileOpen/9Apr2024_OGL%202023%20Annual%20Report.ashx?App=Announcement&FileID=795358
https://gmk.center/en/news/posco-unveils-pilot-hydrogen-steelmaking-plant/
https://www.eisai.com/sustainability/attitude/index.html
https://www.eisai.com/ir/library/annual/pdf/epdf2024vcr_2.pdf
https://www.theedgesingapore.com/bdc-featured-winners/billion-dollar-club-2024/17-years-cdl-continues-pioneer-sustainability
https://www.cdl.com.sg/assets/img/banner/CDL-News-Release-CDLs-17th-Integrated-Sustainability-Report-2024-Zeroes-in-on-Nature-and-Impact-web.pdf
https://cdlsustainability.com/pdf/CDL_ISR_2024.pdf

An
Ho
on
As
CL
ab
s u
20
ac
by
h a
ma
co
de
Ko
Si
bo
it
pr

An
s e
| e
st
on

How Listed Corporat.

stainability have be
cogmil odal | y. It was
st sustainable real
vel opmmpany aanrkc b u3 9
359 companies on Cor
0 Most Sustainable C
rid ¥®sting.

ot her | eader in the
ng KHKdmsged CLP HoCdPp/
e of the | argest pow
tPmaci fic region. As &
P recognises both it
ility to eff ecfAneaen
stainability initiat
599 whi ch | ays out th
hi evzeernoetgr eenhouse |
2050. Beyond decarhb
s also proactively e
teriality approach f
mprehensive sustaina
spite imamdddt drey ngnd
ng Stock Exchanyé&os
mi |l ar to CDL, CLP ha
th locally and gl oba
s i mplementation of
actliFces.

ot her prominent pl ay
ctor i sheSahdaoghugahratier e d
ading smart electric
ands out as the firs
the NYSE, HXAB&ndanall

o 0 —un
- 0o — c
w - u n -+
o n —+ —~+ =

bei

stament
mmi t ment to sustaina
rporate
Sust ai

ain
has

tigi

uat
pot

t h
ain
ed
i de
|l os

exa

O O Q9 T ®d® O

x Q w o

=

c - O 9 o

a memB&€n of
to the compa

mi ssion ABIl u

nabl e and Brig
Toget2h@NMI0Q has strateg
stainability into it
advocat e
gni ficant strdarelsonn
oduct s
key
sour ce
| ot ed
2282 Such
pur po
oduct.i
rporat

for carbon ne

and-cadbpnhi mga
mpl e of this
Reutilisation
hrough NI O Ci
an approach
scrapped mat
n. Just as CD
Knightsé GI o
|l e Compani es
gain earned a
us tlbiustt ,ofr a8n k
B mpaing misf i ¢
compared to 2

|l i sted corpo
ng for help w
es?

fi anitrrloyd urcet ci eomnt
il ity report.i
rporations ha
when seeking
es.

Li sted corpo
have sever al
avenues t o

when seeki ng
assi stance \
di scl osur es



https://www.cdl.com.sg/newsroom/cdl-is-the-first-and-only-singapore-company-on-global-100-listing-for-16-consecutive-years-ranked-39th-overall-and-top-real-estate-company-in-2025
https://www.clpgroup.com/content/dam/clp-group/channels/sustainability/document/decarbonisation/clp-climate-vision-2050/full-report/CLP_CV2050_2024_en.pdf
https://www.clpgroup.com/en/sustainability/strategic-priorities/decarbonisation.html
https://www.hkex.com.hk/Listing/Sustainability/ESG-Academy/ESG-in-Practice/Materiality-Assessment?sc_lang=en#popup3300386
https://www.3blmedia.com/news/clps-esg-progress-recognised-hong-kong-and-beyond
https://www.nio.com/news/nio-esg-2023
https://www.nio.com/news/2024-fortune-china-esg
https://www.nio.com/news/20241227001
https://www.nio.com/esg
https://www.nio.com/news/20250123001
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https://www.sgx.com/sustainable-finance/esgenome
https://www.drewnapier.com/Our-Expertise/Environmental,-Social-Governance
https://www.drewnapier.com/Our-Expertise/Environmental,-Social-Governance/Sustainability-Legal-Catalyst-Programme
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https://www.edb.gov.sg/en/about-edb/media-releases-publications/appointment-of-s-hub-to-develop-cross-border-carbon-capture-and-storage.html
https://www.irena.org/News/pressreleases/2024/Sep/Record-Growth-Drives-Cost-Advantage-of-Renewable-Power
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.What are some of the
pl ayers and key gove
initiatives actively
renewabl es and ESG

Denmark is a pioneer in the development in
the field of offshore wind power. Orsted and

b
rn

e
n

Copenhagen Infrastructure Partners and their

offshoots have emerged as key players in
offshore wind development in APAC,
leveraging their history/expertise and
advancements in technologies to drive the
expansion of offshore wind farms (both fixed
and floating) in Taiwan and Japan. These
developments are also expanding into
Vietnam, South Korea and the Philippines.

Meanwhile, Chinese manufacturers play a
crucial role in producing competitively priced

wind turbines and solar panels, feeling large-

scale renewable projects and accelerating the

regionds clean energ

There are a number of key government-led
initiatives in APAC prioritising renewable
energy and the green transition, spurred in

y

part by global energy price volatility caused by

the Ukraine war and
USS$2 trillion infrastructure plan.

For instance, in Singapore, the Singapore
Green Plan seeks to galvanise a whole-of-
nation push towards net zero emissions by

th

N | Sustainabl e DFowmnadagt Emes gy and |

2050 to combat climate change. Solar energy
has been identified as the most viable
renewable source, with the nation targeting at
least 2 GW-peak of solar capacity by 2030.
Singapore is on track to meet its solar energy
deployment targets as it has achieved 1.34
GW-peak as at June 2024.3 & The Energy
Market Authority (EMA) of Singapore has also
identified four i s wi t “¢hfeosrd Si nga
energy transition, focussing on solar energy
deployment, regional power connectivity
through a regional power grid and renewable
power imports into Singapore from Indonesia,
Laos, Cambodia and Vietnam (and potentially
Australia), coming up with the
hydrogen/ammonia strategy for power
generation and storage, and optimising energy
demand management.

Vietnam, for instance, adopted the Law on
Electricity 2024, which introduced significant
regulatory changes. This law introduced the
definition of fANew Ene
includes green hydrogen and green ammonia,
advocating for their i
renewable energy portfolio. The law also
prioritises offshore wind and energy storage
integration into the national grid while
promoting renewable development in high-
potential regions.5 &

Indonesia has prioritised geothermal energy
development under Presidential Regulation
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https://www.businesstimes.com.sg/singapore/singapores-solar-energy-deployment-track-meet-green-plan-targets-waste-landfill-reduction-lags
https://www.ema.gov.sg/resources/corporate-publications/annual-sustainability-report-2023-2024/four-switches-for-sg-energy-ransition
https://www.wfw.com/articles/powering-asias-future-legal-insights-on-energy-transition-trends-for-2025/
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No. 112 of 2022 (PR 112), offering financial coul d serme@eneatsamynmot.i
incentives and government support to rewarding compasai es th
accelerate progress. Notably, PR 112 also sustainability through Sol ar ener gy h
bans the development of new coal power These initiatives woul i denti fied as
plants, signalling a strong commitment to comprehensivehhAt amewon : b | b
renewable energy and emissions reduction in encourages green outco vioa e renewa
the country.6 & promotes environment al with the natio
processes at every sta targeting SW- |
4. Areonstruction compani
Singapore incentivised 4. What are some industry peak o f sol ar
sustainable in their o surrounding climate <ch by 2030. Singa
yvhat has wprked? I f no track t o me e t
i mprove this? I n recent years, const
increasingly incorpora solraner gdyepl oy m
Apart fSiomgarpeeere Green climaterehanhgd risks a targets as it
mentioned above and th responsibilities. Thes .
introduced in 2005, wh much of the burden ont achieved 1p.e3a4k
environmental perfor ma requiring them to i mpl as at June 202
Singapore currently 1| a migtait e ol elmatted | mpact ¢
di rect !l ge icnocresnttriwcit i on execution.
adopt more sustainable
operations. Existing f In July 2022, the New Engineering Contract
primarily on project o (NEC) introduced a new secondary option X29
operational processes. clause to tackle climate change risks. This
allows employers to outline their Climate
Targeted incentives co Change Requirements within the contract
encourage sustainabili.i scope and link payment adjustments to
construction sector. T specific performance targets. Contractors must
subsidies or tax rebat submit a Climate Change Plan, and failure to
efficient machinery, s meet these targets may trigger liquidated
construction eemiipmeann damagesd an evolution from the purely
vehicl esonAaddiy, recogn incentive-based regime of earlier NEC
awards for sustainabl e clauses.”&@


https://www.wfw.com/articles/powering-asias-future-legal-insights-on-energy-transition-trends-for-2025/
https://www.scl.org.sg/public-resources/articles-menu/908-contractual-incentives-for-environmental-compliance-in-construction-contracts

Meanwhile, in November 2021, the
International Federation of Consulting
Engineers (FIDIC) launched its Climate
Change Charter, urging the construction
community to reduce emissions and design
resilient infrastructure. FIDIC standard form
contractsd including the 1999 Red and Silver
Booksd already required contractors to take
fir eas on a btdprotest the gdranment,
a mandate upgraded to
the 2017 editions. However, without a defined
environmental standard, these clauses can be
difficult to enforce. Employers also lack
recourse where there is no direct economic
loss caused by a breach. This highlights the
broader industry concern: ensuring climate
obligations are both clearly measurable and
legally effective.8 &

Locally, Singaporedbds s
|l evels and flash flood
contracts rmguiganhpgohnl
We have seen coastal d
often shift the respon
barriers onto develope
trend of tr anrsefleartreidn gr
downstream.

As these obligations g
thorough review of con
essential to safeguard
any questions or need
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.lBow has ESG shaped the

| andscape of building
infrastructure project
recent years?

Environmental, S o c iEs&Ip,
considerations have su

policy |l andscape surro
infrastructure project

In 2020, the Tokyo Metropolitan Government
amended its "Environment Securing
Ordinance" to mandate the installation of
photovoltaic panels (solar panels) on buildings
reaching a certain size or larger, effectively
requiring new buildings of a significant scale to
incorporate solar power generation
capabilities.® &

Additionally, the Sing
announced?®d n s2@2Imore ¢
national targets for e
emi ssions, pushing the
expl orzempmwestsi bi |l ities.
adopting SupeBLEoBUuEhOhGE
standards and designin
integrated drsaem fasatgu
roof s, natur al ventil a
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https://www.scl.org.sg/public-resources/articles-menu/908-contractual-incentives-for-environmental-compliance-in-construction-contracts
https://www.ohebashi.com/jp/newsletter/NL_en_2023spring-all.pdf
https://www.greenplan.gov.sg/overview/#:~:text=Launched%20in%20February%202021%2C%20the,national%20agenda%20on%20sustainable%20development
https://www1.bca.gov.sg/docs/default-source/docs-corp-buildsg/sustainability/pr_sgbw2018.pdf?sfvrsn=d818280e_2







