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In this 
Update 
 

The third quarter of 2023 

saw several developments 

that may affect the 

Singapore lending market. 

In this update, May Ng and 

Krishna Sitaram highlight 

developments relating to (i) 

the Sustainable Loan Grant 

Scheme, (ii) the enhanced 

cooperation between the UK 

and Singapore in sustainable 

finance, and (iii) the 

renewed Financial Sector 

Technology and Innovation 

Scheme  
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SUSTAINABLE LOAN GRANT SCHEME  
 

We had shared in our earlier update, titled “Key Developments in relation 

to Green Finance and the Lending Market in Singapore – Q2 2023”, that 

the Monetary Authority of Singapore (“MAS”) had announced its intention 

to expand the scope of its sustainable bond and loan grant schemes to 

support transition instruments.  

 

On 15 June 2023, MAS published details on the Sustainable Loan Grant 

Scheme ("SLGS").1 The SLGS:  

 

(a) supports corporates of all sizes to obtain sustainable and transition 

financing by defraying the expenses of engaging independent 

service providers to validate the sustainability credentials of the 

loan;  

 

(b) offsets up to S$125,000 of expenses incurred for external reviews 

of eligible green, social, sustainability, sustainability-linked as well 

as transition loans; and  

 

(c) promotes the adoption of internationally recognised standards and 

taxonomies.  

  

In order for a transition loan to qualify as a qualifying instrument under 

the SLGS, it must be aligned to internationally recognised transition 

guidelines/ principles/standards, and the use of proceeds must be for 

activities defined under the transition category of the Singapore-Asia 

Taxonomy or any other internationally recognised taxonomy with an 

equivalent transition category. "Internationally recognised transition 

guidelines/principles/standards" include those published by the 

International Capital Market Association, the Climate Bonds Initiative, the 

Loan Market Association, and the Loan Syndications and Trading 

Association, and Singapore market specific 

principles/standards/guidelines/handbooks, but excludes other national-

based principles/standards/guidelines/handbooks. Further details of the 

SLGS can be found here. 

 

MAS will discontinue Track B of the Green and Sustainability-Linked 

Loan Grant Scheme (GSLS) – Loan Frameworks – when it expires on 31 

December 2023, but it remains valid and open to applications until 31 

December 2023. 

 

 

 

 

 
1 https://www.mas.gov.sg/schemes-and-initiatives/sustainable-loan-grant-scheme  

 

 

https://www.drewnapier.com/Publications/Key-Developments-in-relation-to-Green-Finance-and
https://www.drewnapier.com/Publications/Key-Developments-in-relation-to-Green-Finance-and
https://www.mas.gov.sg/schemes-and-initiatives/sustainable-loan-grant-scheme
https://www.mas.gov.sg/schemes-and-initiatives/sustainable-loan-grant-scheme
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ENHANCED COOPERATION BETWEEN THE UK 

& SINGAPORE IN SUSTAINABLE FINANCE  
 

The 8th UK-Singapore Financial Dialogue ("Dialogue") was held in 

London on 26 July 2023. The Dialogue was jointly chaired by Deputy 

Managing Director (Markets and Development) of the MAS, Mr Leong 

Sing Chiong, and Director General (Financial Services) of HM Treasury, 

Ms Gwyneth Nurse. In a press release published on 27 July 2023, MAS 

announced that the Dialogue facilitated a useful exchange of views, and 

identified opportunities for further collaboration on joint projects, in priority 

areas such as sustainable finance and FinTech and innovation.2   

 

On sustainable finance, Singapore and the UK agreed on the urgent 

need to develop approaches that facilitate and scale financing to support 

the transition of economies to net zero. Details of the discussion on 

sustainable finance included: 

 

(a) Transition Finance: Both countries agreed that globally 

comparable and transparent transition plans that include credible 

forward-looking information can help reduce fragmentation, scale 

transition finance, and support sustainability in finance more 

generally. Both countries recognised the value of increased 

cooperation on transition plans to mobilise real economy emission 

reductions. MAS provided updates on Singapore’s focus on scaling 

blended finance and addressing energy transition needs in Asia, the 

MAS’ Finance for Net Zero Action Plan and initiatives to mobilise 

green and transition financing to kickstart Asia’s net zero transition. 

The UK provided updates on the Transition Plan Taskforce’s 

("TPT") work to finalise its disclosure framework and the TPT’s 

international engagement with governments and regulators on the 

international applicability of the framework alongside the 

International Sustainability Standards Board’s ("ISSB") final 

standards. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
2 MAS’ press release: https://www.mas.gove.sg/news/media-releases/2023/uk-and-

singapore-enhance-coorpoeration-in-sustainable-finance-and-fintech  

https://www.mas.gove.sg/news/media-releases/2023/uk-and-singapore-enhance-coorpoeration-in-sustainable-finance-and-fintech
https://www.mas.gove.sg/news/media-releases/2023/uk-and-singapore-enhance-coorpoeration-in-sustainable-finance-and-fintech
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(b) International standards: Both countries re-affirmed their continued 

support for a global framework of sustainability disclosures based on 

the ISSB final standards for general reporting on sustainability and for 

climate-related disclosures. Both countries are committed to 

implementing globally interoperable sustainability disclosures and 

welcomed the International Organization of Securities Commissions’ 

endorsement of the ISSB’s standards. It was recognised that a global 

framework for transition and sustainability disclosure standards would 

be necessary to promote a simple, consistent, and effective regulatory 

environment for firms, regulators, and financial authorities. Both 

countries agreed to support the ISSB in implementing the standards 

and reaching its goal of achieving globally interoperable disclosure 

standards. The UK and Singapore also agreed to explore ways to 

deepen bilateral cooperation and promote global coordination and 

common expectations. 

 

(c) Nature and Biodiversity: Both countries re-affirmed the need to 

deepen the understanding of nature and biodiversity loss and its 

impact on the financial sector. Both countries welcomed an upcoming 

joint research project on nature-related financial risks in Southeast 

Asia involving the University of Cambridge Institute for Sustainability 

Leadership and the Singapore Green Finance Centre. The UK shared 

its efforts to quantify UK’s financial and economic risks from exposure 

to nature degradation through the work by the UK’s Green Finance 

Institute with support of the Bank of England and Department for 

Environment, Food & Rural Affairs. The UK provided an update on the 

latest developments from the Taskforce on Nature-related Financial 

Disclosures ("TNFD"), ahead of the final publication of the TNFD 

framework in September 2023. 

 

 

RENEWAL OF FINANCIAL SECTOR 

TECHNOLOGY AND INNOVATION SCHEME  
 

In a press release published on 7 August 2023, MAS announced that it 

will commit up to S$150 million over three years under the renewed 

Financial Sector Technology and Innovation Scheme ("FSTI 3.0").3  

 

 
 
 
 
 
 

 
 

 
3 MAS’ press release: https://www.mas.gov.sg/news/media-releases/2023/mas-

commits-up-to-s$150-million-for-technology-and-innovation-in-financial-sector  

https://www.mas.gov.sg/news/media-releases/2023/mas-commits-up-to-s$150-million-for-technology-and-innovation-in-financial-sector
https://www.mas.gov.sg/news/media-releases/2023/mas-commits-up-to-s$150-million-for-technology-and-innovation-in-financial-sector
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As part of the MAS’ commitment to promote a vibrant technology 

ecosystem for the Singapore financial sector, the FSTI 3.0 seeks to 

accelerate and strengthen innovation by supporting projects that involve 

the use of cutting-edge technologies or with a regional nexus. 

 

FSTI 3.0 will run from August 2023 to March 2026 and comprise the 

following three new tracks: 

 

(a) Enhanced Centre of Excellence track: Formerly known as the 

Innovation Labs track, the scope of grant funding will be expanded 

to include corporate venture capital ("CVC") entities, at funding 

support of up to 50% of qualifying expenses, capped at S$2 million 

per project. The funding will enable CVCs to offer strong mentorship 

and support to help start-ups scale and develop resilient and viable 

business models. 

 

(b) Innovation Acceleration track: MAS will conduct open calls for the 

use of innovative technologies in industry use cases. Grant funding 

will be provided to support actual trial and commercialisation. This 

is a part of MAS’ recognition of the importance of partnering with 

the industry to support innovative FinTech solutions arising from 

emerging technologies. 

 

(c) ESG FinTech track: With funding support of up to 50% of 

qualifying expenses, capped at S$500,000 per project, this track 

seeks to spur the adoption of ESG FinTech solutions by supporting 

the development and deployment of projects that address ESG 

data, reporting, and analytics needs of the financial sector. 

 

FSTI 3.0 will also continue to support advanced capability development 

and adoption in key areas such as Artificial Intelligence and Data 

Analytics ("AIDA"), and Regulation Technology ("RegTech"). 

Specifically, MAS will focus on promoting AIDA adoption in smaller 

financial firms and supporting the needs of less digitally mature firms 

looking to acquire RegTech solutions. Across tracks, applicants will also 

be required to devote resources to talent development, to strengthen the 

FinTech talent pool in Singapore. 

 

With FSTI 3.0, MAS looks forward to continued collaboration with the 

industry to advance purposeful financial innovation. 
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CONCLUSION  
 

Drew & Napier LLC looks forward to supporting its clients as they 

navigate the opportunities and challenges arising from the above 

developments. 

 

The content of this article does not constitute legal advice and should not be relied on as such. 

Specific advice should be sought about your specific circumstances. Copyright in this 

publication is owned by Drew & Napier LLC. This publication may not be reproduced or 

transmitted in any form or by any means, in whole or in part, without prior written approval. 
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