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PROPOSED CHANGES TO MAS’ RULES ON PREVENTION OF
MONEY LAUNDERING AND TERRORISM FINANCING

The Monetary Authority of Singapore (the “MAS”) is seeking public
feedback on the following proposed changes to the MAS Notices on
Prevention of Money Laundering and Countering the Financing of
Terrorism (the “AML/CFT Notices”).

The consultation is open for feedback until 4 June 2009.

AML/CFT rules on “politically exposed persons” to be extended to local
“politically exposed persons”

The definition of “politically exposed person” (a “PEP”) in the Financial
Action Task Force (“FATF") Recommendations (the  “FATF
Recommendations”) currently covers only a foreign PEP. Enhanced
customer due diligence is therefore not mandatory in relation to a person
who is politically connected in the local context. In FATF’s view, a PEP is
unlikely to deposit any illicit funds of his with a financial institution in the
very country in which he maintains his political connections.

The MAS proposes to go beyond the FATF standards and require each
entity to which the AML/CFT Notices apply (each, a “Financial
Institution”) to undertake enhanced customer due diligence for local PEPs.
This follows Singapore’s ratification of the United Nations Convention
against Corruption, which contains obligations that are wider than those
set out in the FATF standards.

It is therefore now envisaged that Financial Institutions which provide
services to Singapore PEPs in their personal capacities will be expected to
ask more penetrating questions and conduct more thorough due diligence
checks before accepting such persons as customers. In particular,
Financial Institutions would, for example, be required to obtain more
information on the source of the funds that such persons wish to deposit
into an account, and also ascertain the source of that person’s wealth
generally. After the account relationship is established, the Financial
Institution would also be expected to monitor the client’s pattern and
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adopted where there is a suspicion of money laundering or terrorist financing. This
essentially confirms a practice that has already been substantially accepted by most Financial
Institutions.

Customer due diligence information obtained by intermediary to be immediately provided to
Financial Institution

The MAS proposes to clarify that, where a Financial Institution relies on a third party
intermediary to conduct customer due diligence on a client, the information and material
gathered as part of the client due diligence process has to be immediately furnished by the
intermediary to the Financial Institution, rather than be kept by the intermediary.

This proposed change carries some significance. Reliance on an intermediary is often
necessary if the account relationship is derived from an overseas referral.

The FATF Recommendations allow a Financial Institution to rely on an intermediary to
conduct customer due diligence provided that the intermediary meets certain specified criteria
-- the intermediary must, typically, also be a Financial Institution credibly regulated for the
purposes of anti-money laundering and countering of terrorism financing. FATF
Recommendation 9 does not require the Financial Institution to obtain the customer due
diligence information immediately if the Financial Institution ensures that the intermediary
agrees to provide the customer due diligence information when asked to do so. The
proposed MAS amendment therefore appears to go slightly beyond the FATF standards by no
longer allowing the intermediary to retain the customer due diligence information without
repatriating the same to the Financial Institution concerned.

References

Please click here to view the MAS’ consultation paper entitled Proposed Revisions to the
MAS Notices on the Prevention of Money Laundering and Countering the Financing of
Terrorism.

If you would like more information about this update or wish to discuss how it may
potentially affect you or your business, please feel free to contact the corporate and finance
lawyers in Drew & Napier LLC (please refer to the Directors’ Profiles on our website), or:

Eric Chan

Associate Director (Corporate & Finance)
T: +65 65312784

E: eric.chan@drewnapier.com

The contents of this update are only intended to provide general information on the subject covered. Nothing in this publication
should be treated as specific professional legal advice concerning any particular business, operational or other situations with
which you might be faced. Drew & Napier LLC accepts no liability for, and does not guarantee the accuracy of, the information
contained in this publication, and does not accept any liability for any loss or damage arising from any reliance thereon.
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OUR BUSINESS GROUPS AND PRACTICE AREAS

BANKING/GENERAL FINANCE
David Ang

T +65 6531 2236

F +65 6535 4864

E david.ang@drewnapier.com

Valerie Kwok

T +65 6531 2222

F +65 6535 4864

E valerie.kwok@drewnapier.com

Sandy Foo

T +65 6531 4118

F +65 6535 4864

E sandy.foo@drewnapier.com

BIOMEDICAL SCIENCES
Tony Yeo

T +65 6531 2512

F +65 6220 0324

E tony.yeo@drewnapier.com

BUILDING & CONSTRUCTION
Tan Liam Beng

T +65 6531 4139

F +65 6533 3591

E liambeng.tan@drewnapier.com

CAPITAL MARKETS

Sin Boon Ann

T +65 6531 2206

F +65 6535 4906

E boonann.sin@drewnapier.com

Petrus Huang

T +65 6531 2208

F +65 6535 4906

E petrus.huang@drewnapier.com

CHINA BUSINESS GROUP
David Chin

T +65 6531 2304

F +65 6535 1952

E david.chin@drewnapier.com

COMPETITION LAW

Cavinder Bull, SC (contentious)
T +65 6531 2416

F +65 6533 3591

E cavinder.bull@drewnapier.com

Lim Chong Kin (non-contentious)
T +65 6531 4110

F +65 6535 4864

E chongkin.lim@drewnapier.com

CORPORATE

David Ang

T +65 6531 2236

F +65 6535 4864

E david.ang@drewnapier.com

Gary Pryke

T +65 6531 4104

F +65 6535 4864

E gary.pryke@drewnapier.com

OTHER OFFICES

Drewmarks Patents & Designs
(Malaysia) Sdn Bhd

9th floor

Bangunan Getah Asli (Menara)
148 Jalan Ampang

50450 Kuala Lumpur, Malaysia
T +603 2162 2522/2162 2529

F +603 2162 2804

E drewmark@tm.net.my

CORPORATE (cont’d)

Sin Boon Ann

T +65 6531 2206

F +65 6535 4906

E boonann.sin@drewnapier.com

Yeo Wee Kiong

T +65 6531 2500

F +65 6535 4864

E weekiong.yeo@drewnapier.com

CORPORATE INSOLVENCY & RESTRUCTURING
Sushil Nair

T +65 6531 2410

F +65 6533 9029

E sushil.nair@drewnapier.com

Manoj Sandrasegara

T +65 6531 4156

F +65 6533 9029

E manoj.sandra@drewnapier.com

EMPLOYMENT & IMMIGRATION
Indranee Rajah, SC

T +65 6531 4100

F +65 6532 7149

E indranee.rajah@drewnapier.com

FAMILY & MATRIMONIAL
Randolph Khoo

T +65 6531 2418

F +65 6532 7149

E randolph.khoo@drewnapier.com

FUND MANAGEMENT, REIT & PRIVATE EQUITY
Petrus Huang

T +65 6531 2208

F +65 6535 4906

E petrus.huang@drewnapier.com

INSURANCE & REINSURANCE
Gary Pryke

T +65 6531 4104

F +65 6535 4864

E gary.pryke@drewnapier.com

INTELLECTUAL PROPERTY
Morris John (Patents)

T +65 6531 2503

F +65 6533 0694

E mj@drewnapier.com

Dedar Singh Gill (Trade Marks)
T +65 6531 2507
F +65 6533 0694
E dedar.singh@drewnapier.com

INTERNATIONAL ARBITRATION
Davinder Singh, SC

T +65 6531 2403

F +65 6532 7149

E davinder.singh@drewnapier.com

Jimmy Yim, SC

T +65 6531 2504/2505

F +65 6533 9029

E jimmy.yim@drewnapier.com

PT Drewmarks Konsultama
Correspondence address:

20 Raffles Place

#17-00 Ocean Towers
Singapore 048620

T +65 6531 2503/6531 2504
F +65 6533 0694

E ip@drewnapier.com

LITIGATION

Davinder Singh, SC

T +65 6531 2403

F +65 6532 7149

E davinder.singh@drewnapier.com

Jimmy Yim, SC

T +65 6531 2504/2505

F +65 6533 9029

E jimmy.yim@drewnapier.com

Indranee Rajah, SC

T +65 6531 4100

F +65 6532 7149

E indranee.rajah@drewnapier.com

PROJECT FINANCE

Gary Pryke

T +65 6531 4104

F +65 6535 4864

E gary.pryke@drewnapier.com

Valerie Kwok

T +65 6531 2222

F +65 6535 4864

E valerie.kwok@drewnapier.com

Sandy Foo

T +65 6531 4118

F +65 6535 4864

E sandy.foo@drewnapier.com

PROPERTY

Zennifa Rahim

T +65 6531 2392

F +65 6535 1952

E zennifer.rahim@drewnapier.com

SHIPPING & INT'L TRADE
lan Koh

T +65 6531 2436

F +65 6533 3591

E ian.koh@drewnapier.com

TAX & PRIVATE CLIENT SERVICES
Ong Sim Ho

T +65 6531 2250

F +65 6535 4864

E simho.ong@drewnapier.com

T™MT

Lim Chong Kin

T +65 6531 4110

F +65 6535 4864

E chongkin.lim@drewnapier.com

TRANSNATIONAL & CROSS-BORDER
WORK

Julian Kwek

T +65 6531 2485

F +65 6533 9029

E julian.kwek@drewnapier.com

DrewCorp Services Pte Ltd

20 Raffles Place

#09-01 Ocean Towers

Singapore 048620

ROC No. 200102492H

T +65 6531 2266

F +65 6533 1542 / 6533 7649

E services@drewcorpservices.com

Copyright in this publication is owned by Drew & Napier LLC. This publication may not be reproduced or transmitted in any form or by any means, in whole or in part, without prior written approval. Drew & Napier LLC accepts
no liability for, and does not guarantee the accuracy of information or opinion contained in this publication. This publication covers a wide range of topics and is not intended to be a comprehensive study of the subjects covered
nor is it intended to provide legal advice. It should not be treated as a substitute for specific advice on specific situations.
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