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LEGISLATION UPDATE 
 
 
PUBLIC CONSULTATION ON AMENDMENTS TO 
UNSECURED CREDIT RULES 
 
 
The Monetary Authority of Singapore (the “MAS”) and the Ministry  of 
Law (“MinLaw”) have released a joint consultation paper (the “Joint 
Consultation Paper”) seeking public feedback on proposed amendments 
to the rules and requirements relating  to  unsecured  lending  by  financial 
institutions and moneylenders.    
 
The proposed rules (the “Rules”) seek to implement the MAS’ and 
MinLaw’s policy positions on unsecured credit following two earlier public 
consultations held in October 2007 and August 2006. 
 
The public is invited to submit comments on the Rules by 17 January 
2008. 
 
 
Earlier Public Consultations 
 
The MAS and MinLaw conducted a joint public consultation in 2006 in 
connection with the proposal to revise the existing unsecured credit rules 
for financial institutions and to extend these rules to moneylenders with 
appropriate modifications.   
 
The MAS also sought public feedback in October 2007 on a proposal to 
exempt financial institutions from the rules relating to maximum credit 
limits for individuals.   
 
Feedback from the prior consultations was taken into consideration in 
formulating the Rules. 
 
 
Draft Rules  
 
The Rules are found in Annexes A and B of the Joint Consultation Paper.  
 
Annex A contains the draft rules for financial institutions supervised by the 
MAS.  
 
Annex B contains the draft rules for moneylenders supervised by MinLaw.
 
A table setting out the proposed changes is attached as Table 1 on pages 
3 and 4. 
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References 
 
Additional information may be obtained by clicking on the links below: 
 
1.  Full text of current Consultation Paper
2.  Full text of earlier consultation paper issued on 1 October 2007
3.  Feedback from public consultation for CP issued on 1 October 2007
4.  Full text of earlier consultation paper issued on 7 August 2006
5.  Feedback from public consultation for CP issued on 7 August 2006
 
 
 
If you would like more information about this consultation paper or wish to discuss how it may 
potentially affect you or your business, please feel free to contact the banking lawyers in Drew & 
Napier LLC (please refer to the Directors’ Profiles on our website) or either of the following 
lawyers:  
 
 
David Ang 
Managing Director (Banking & Corporate) 
T: +65 65312236 
E: david.ang@drewnapier.com

Valerie Kwok 
Director (Banking & Corporate) 
T: +65 65312222 
E: valerie.kwok@drewnapier.com

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The contents of this update are only intended to provide general information on the subject covered.  Nothing in this publication should be 
treated as specific professional legal advice concerning any particular business, operational or other situations with which you might be 
faced.  Drew & Napier LLC accepts no liability for, and does not guarantee the accuracy of, the information contained in this publication, 
and does not accept any liability for any loss or damage arising from any reliance thereon. 

http://www.mas.gov.sg/resource/publications/consult_papers/2007/CP_Leg_Amendts_Unsecured_Credit_Rules.pdf
http://www.mas.gov.sg/resource/publications/consult_papers/2007/CP_Proposed_%20Exemption_fr_%20Max_%20Creditcardlimit.pdf
http://www.mas.gov.sg/resource/publications/consult_papers/2007/Response_to%20feedback_proposed_exemption_from_the_max_unsecured_creditlimit.pdf
http://www.mas.gov.sg/resource/publications/consult_papers/CP_Unsecured_Credit_Rule.pdf
http://www.mas.gov.sg/resource/publications/consult_papers/2006/Response_CP_Unsecured_Credit_Rules.pdf
mailto:david.ang@drewnapier.com
mailto:valerie.kwok@drewnapier.com
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TABLE 1 
 

S/No RULE SUMMARY DRAFT DOCUMENT 
REFERENCE 

 Banks and Financial Institutions   

1 Lowering of minimum annual income threshold for 
unsecured credit facilities from $30,000 to $20,000. 

MAS Notice to Banks on 
Unsecured Credit Facilities to 
Individuals* (“MAS Notice 635”),  
Para 5 

2 Maximum aggregate credit limit for all unsecured 
personal credit facilities and credit cards to be set at 
4X monthly income for individuals with at least 
$30,000 annual income. 

Maximum aggregate credit limit for all unsecured 
personal credit facilities to be set at 2X monthly 
income for individuals with annual income of at least 
$20,000 but less than $30,000. 

MAS Notice 635*, Paras 11 and 
12 

3 Credit checks with a credit bureau are mandatory. MAS Notice 635*, Para 22; 

Banking (Credit Card and 
Charge Card) (Amendment) 
Regulations 2007 (“Banking 
Regulations”), Section 7 

4 Banks and financial institutions will not be allowed to 
grant unsecured credit facilities or send any articles 
allowing drawdown on such on such facilities without 
the customer requesting for them in writing.  

MAS Notice 635*, Paras 19 and 
20  

5 Banks and financial institutions will be required to 
disclose clearly and prominently on bills and 
statements all finance charges, late payment 
charges, rates of computation, consequences of late 
payment and notices to encourage prompt 
settlement. 

Banking Regulations, Section 6; 

MAS Notice 635*, Para 21 

6 Upgraded credit cards are considered “additional 
cards” which attract more obligations than 
“replacement cards”.  A card is a “replacement card” 
only if it is a substitute for an existing card which is 
expiring or has been reported lost or damaged. 

Banking Regulations, Section 5 

7 Where an individual has an annual income of at least 
$120,000 or net personal assets exceeding $2 
million, he will be exempted from the maximum credit 
card limit.  

Banking Regulations, Section 3 
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 Moneylenders  

8 For unsecured loans exceeding $3,000, 
moneylenders are to ensure that the applicant has an 
annual income of at least $20,000. 

Moneylenders’ Rules, Rule 15B 

9 Maximum unsecured credit limit shall be 2X monthly 
income if the applicant earns at least $20,000 per 
annum but less than $30,000 or 4X monthly income if 
the applicant earns $30,000 or more per annum. 

Moneylenders’ Rules, Rule 15C 

10 Moneylenders will not be allowed to grant unsecured 
credit facilities or send any articles allowing 
drawdown on such facilities without the customer 
requesting for them in writing. 

 

Moneylenders’ Rules, Rule 15F 

 Exemptions from unsecured credit rules  

11 Some loans are excluded from the operation of the 
abovementioned rules.  These include the following 
broad loan categories (which are further subject to 
certain qualifying criteria): 

 Business loans to sole proprietorships and 
partnerships; 

 Education loans; 

 Renovation loans, within certain limits; 

 National Service bonds; 

 Security bonds for employing foreign domestic 
workers; 

 Any unsecured refinancing facility/loan used to 
repay an amount owing under an existing  
facility/loan which has become unsecured due to 
a fall in the value of collateral; and 

 Medical loans. 

Banking Regulations, Section 2; 

MAS Notice 635*, Para 7; 

Moneylenders’ Rules, Rule 15D 

 

12 Securities financing schemes, provided that loan 
finances only up to 80% of the value of the shares. 

Banking Regulations, Section 2; 

MAS Notice 635*, Para 7 

 
* Similar provisions are found in the MAS Notices to Direct Insurers, Finance Companies and 
Merchant Banks. 
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OUR BUSINESS GROUPS AND PRACTICE AREAS 
 

BANKING/GENERAL FINANCE 
David Ang 
T +65 6531 2236 
F +65 6535 4864 
E david.ang@drewnapier.com 
 

INSURANCE & REINSURANCE 

OTHER OFFICES 
Shanghai Office                 Drewmarks Patents & Designs       PT Drewmarks Konsultama     DrewCorp Services Pte Ltd 
#2501 Office Tower             (Malaysia) Sdn Bhd       Correspondence address:     20 Raffles Place 
Bund Center                        9th floor         20 Raffles Place     #09-01 Ocean Towers 
222 Yan An Road East        Bangunan Getah Asli (Menara)                 #17-00 Ocean Towers     Singapore 048620 
Shanghai 200002                148 Jalan Ampang                                     Singapore 048620                           ROC No. 200102492H 
China                            50450 Kuala Lumpur, Malaysia                 T +65 6531 2503/6531 2504           T +65 6531 2266 
T +86 21 6335 1628            T +603 2162 2522/2162 2529                    F +65 6533 0694                            F +65 6533 1542/6533 7649 
F +86 21 6335 0638            F +603 2162 2804                                      E ip@drewnapier.com                    E services@drewcorpservices.com 
E china@drewnapier.com   E drewmark@tm.net.my 
 
 
Copyright in this publication is owned by Drew & Napier LLC. This publication may not be reproduced or transmitted in any form or by any means, in whole or in part, without prior written approval.  Drew & Napier 
LLC accepts no liability for, and does not guarantee the accuracy of information or opinion contained in this publication. This publication covers a wide range of topics and is not intended to be a comprehensive 
study of the subjects covered nor is it intended to provide legal advice. It should not be treated as a substitute for specific advice on specific situations. 

Valerie Kwok 
T +65 6531 2222 
F +65 6535 4864 
E valerie.kwok@drewnapier.com 
 
BIOMEDICAL SCIENCES 
Tony Yeo 
T +65 6531 2512 
F +65 6220 0324 
E tony.yeo@drewnapier.com 
 
BUILDING & CONSTRUCTION 
Tan Liam Beng 
T +65 6531 4139 
F +65 6533 3591  
E liambeng.tan@drewnapier.com 
 
CAPITAL MARKETS 
Sin Boon Ann 
T +65 6531 2206 
F +65 6535 4864 
E boonann.sin@drewnapier.com 
 
CHINA BUSINESS GROUP 
David Chin 
T +86 21 6335 1628 
F +86 21 6335 0638 
E david.chin@drewnapier.com 
 
COMPETITION LAW 
Lim Chong Kin (non-contentious) 
T +65 6531 4110 
F +65 6535 4864 
E chongkin.lim@drewnapier.com 
 
Cavinder Bull (contentious) 
T +65 6531 2416 
F +65 6533 3591 
E cavinder.bull@drewnapier.com 
 
 

CORPORATE 
Gary Pryke David Ang 
T +65 6531 4104 T +65 6531 2236 

F +65 6535 4864 
E david.ang@drewnapier.com 

F +65 6535 4864 
E gary.pryke@drewnapier.com 
  

Gary Pryke INTELLECTUAL PROPERTY 
Morris John (Patents) T +65 6531 4104 
T +65 6531 2503 F +65 6535 4864 

E gary.pryke@drewnapier.com 
 
Yeo Wee Kiong 
T +65 6531 2500 

F +65 6533 0694 
E mj@drewnapier.com 
 
Dedar Singh Gill (Trade Marks) 

F +65 6535 4864 
E weekiong.yeo@drewnapier.com 
 

T +65 6531 2507 
F +65 6533 0694 
E dedar.singh@drewnapier.com 

CORPORATE INSOLVENCY & 
RESTRUCTURING  
Sushil Nair 
T +65 6531 2410 

 
LITIGATION & DISPUTE 
RESOLUTION 
Jimmy Yim, SC 

F +65 6532 7149 
E sushil.nair@drewnapier.com 

T +65 6531 2504/2505 
F +65 6533 3591 

 
Manoj Sandrasegara 
T +65 65314156 

E jimmy.yim@drewnapier.com 
 
PROJECT FINANCE 
Gary Pryke F +65 65327149 

E manoj.sandra@drewnapier.com 
 
EMPLOYMENT & IMMIGRATION 
Indranee Rajah, SC  
T +65 6531 4100 
F +65 6532 7149 

T +65 6531 4104 
F +65 6535 4864 
E gary.pryke@drewnapier.com 
 
PROPERTY 
Chua Bee Lan 
T +65 6531 2302 E indranee.rajah@drewnapier.com 

 F +65 6535 1952 
E beelan.chua@drewnapier.com FAMILY & MATRIMONIAL 

Randolph Khoo 
T +65 6531 2418 

 
SHIPPING & INTERNATIONAL 
TRADE F +65 6532 7149 
Ian Koh E randolph.khoo@drewnapier.com 

 T +65 6531 2436 
FUND MANAGEMENT, REIT & PRIVATE 
EQUITY 
Petrus Huang 
T +65 6531 2208 

F +65 6533 3591 
E ian.koh@drewnapier.com 
 
TAX, TRUSTS, ESTATE 
PLANNING & PROBATE F +65 6533 0694 
Teoh Lian Ee E petrus.huang@drewnapier.com 

 
TELECOMMUNICATIONS, MEDIA & 
TECHNOLOGY 

T +65 6531 2248 
F +65 6535 4864 
E lianee.teoh@drewnapier.com 
 Lim Chong Kin 

T +65 6531 4110 TRANSNATIONAL & CROSS-
BORDER WORK F +65 6535 4864 
Julian Kwek E chongkin.lim@drewnapier.com 

 T +65 6531 2485 
F +65 6532 7149 
E julian.kwek@drewnapier.com 
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